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HALF-YEAR ACTIVITY REPORT

l. FIRST HALF 2013 HIGHLIGHTS

1. Organic growth projects

« On June 82013, ARKEMA announced the startup of the acrytiilaapacity extension at its Clear Lake site
in Texas. This project, which raises the site’satdty to some 270KT per year, represents the maihqf the
US$110 million investment plan announced in Novem2@10. The other two parts of this investment plan
entail (i) the startup in"3 half 2012, on the Bayport site in Texas, of atykhexyl acrylate (2EHA) production
plant for the pressure-sensitive adhesives maek@t, (i) the addition of a methyl acrylate plansed in the
water treatment and specialty polymers marketstdeeme on stream by end of 2013.

« On June 18 2013, ARKEMA announced a 15% increase in its leimpide global capacities at both its
Spinetta (ltaly) and Franklin (Virginia, United &a) sites. These new capacities, already opeegdtimepresent
the first stage of a multi-phase program aiminmeteasing bis-peroxide global capacity by 30% bg ef 2014
in the Organic Peroxide business unit of the Highfé*mance Materials segment. These will help ns&eing
demand in the synthetic rubber industry for crogstig agents, in particular in Asia, while also gaging
recent developments.

2. Acquisitions

In first half 2013, ARKEMA announced two acquisitiprojects in line with its strategy in High Perfance
Materials:

e Securing access to its strategic raw materials:

On April 11" 2013, ARKEMA signed an agreement with Indian compaayant Agro, one of the world leading
producers of castor oil and derivatives, with awte acquiring a stake of around 25% in Ihsedu Abem, one
of its subsidiaries specializing in castor oil protion. This joint venture aims to develop castibpooduction,
and will provide ARKEMA with competitive and secdréong-term access to this strategic raw matedattie
manufacture of its biosourced polyamides (PA 10 BAd11). This project should be finalized iff uarter
2013;

» Speeding up development through innovation:

On April 392013, ARKEMA announced its acquisition of a majpstake in AEC Polymers, which produces in
particular structural adhesives from methacryldegeloped by an ARKEMA technology.

3. Update on the consequences for ARKEMA of Kem Onetsiation

On March 27 2013, ARKEMA was informed of the opening by theobycommercial court of insolvency
proceedings with continuation of business for amsbnth observation period concerning the company IGme
SAS, corresponding to the upstream part (chlorirmustic soda electrolysis and PVC production) e t
businesses sold by ARKEMA to the Klesch group ity 2012. Accordingly, ARKEMA booked a €125 million
non-recurring charge in its'lquarter 2013 accounts corresponding to the Groexgp®sure to Kem One SAS
(receivables on Kem One and warranties grantelitd parties).

In a writ received on March £22013, the Klesch group initiated arbitration prediegs against ARKEMA as
part of the divestment of its vinyl activities, whihave now become Kem One, with a view to seettargages
amounting to €310 million. ARKEMA, which vigorouslsejects these unfounded claims, has launched all
necessary initiatives to defend its rights and prds good faith before the relevant authoritiesd & fully
confident in its ability to demonstrate this.



Il. ANALYSIS OF FINANCIAL RESULTS FOR FIRST HALF 2013

Following the divestment of its vinyl activities iearly July 2012, ARKEMA announced a change in its
organization and reporting structure with three rmwiness segments: High Performance Materialsisindl
Specialties, and Coating Solutions. The data hamflects this new organization, as presented ipte3eber
2012 at an Investor Day and described in greatailde chapter 1 of the 2012 Reference Document.

In accordance with IFRS 5 standard, income statéitems for the vinyl activities have been accodrfigr in
the Group’s consolidated income statement as ouiswed operations » for 2012. Cash flows fohalf 2012
included flows relating to these activities whiak presented as cash flows of discontinued opesatio

(In millions of euros) 1% half 1% half Variation
2013 2012 in %
SAIES e 3,192 3,342 -4%
EBITDA. . et et 507 559 -9%
EBITDA MArgin (%) ... cuuee it et et e 15.9% 16.7%
Recurring operating iNCOMEe .......ccccccccvviveees veveeeeeeeneenns 353 409 -14%
Other income and eXPENSES. ......cuvvvrieeeeeeiiesieieeeeeeeeee e (140) (25)
Operating INCOME .....cooveeeiiee e ciiiiee e e ae e 213 384 -45%
Net income — Group share of continuing operations ............... 82 252 -67%
Net income — Group share of discontinued operations ................ - (164)
Netincome — Groupshare ..........covciiiiiiiiiiiiiineiininannnn. 82 88 -7%
Adjusted netincome ..., 221 274 -19%
(OF=T o1 QPP 174 180 -3%
NEt deDt ... 1,150 900 +28%

(06/30/13)  (12/31/12)

Sales

In first half 2013, sales reached €3,192 millior5% down on ¥ half 2012 and 1.3% down at constant exchange
rate and scope of business. The -2.2% scope afidassieffect mostly reflected the impact of the stiveent of
the tin stabilizer business finalized on Octob®2012. Volumes increased slightly (+1.2%). Strongwgh in
volumes for the Coating Solutions segment, whichefieed in particular from an increased presencBlanth
America where the housing market has been graduatigroving, and the favorable momentum in
Thiochemicals offset the impact of the slow stdithe High Performance Materials segment at thénmémug of
2013; as expected, this segment was affected byk vdesnmand in some end-markets, particularly for
fluoropolymers. The -2.4% price / product mix effeeflected in particular the decrease in certain material
costs and the different product mix than in 201High Performance Materials. The -1% translatiofeatf
mostly corresponded to the slight strengthenintpefeuro versus the US dollar.

EBITDA

In an economic environment that was less favordiés last year, EBITDA stood at €507 million agéins
€559 million in £ half 2012, thereby confirming the strength of fleetfolio of the Group’s specialty activities
and its balanced geographic presence. The perfaenainHigh Performance Materials declined compaoetf'
half 2012 due to weaker demand than last yearenptiotovoltaic market and to delays in certainaoitl gas
projects. Industrial Specialties delivered a veightperformance, at the same level than last yaad, Coating
Solutions improved over®lhalf 2012, supported by strong positions develdpeorth America in both these
segments.

EBITDA margin maintained a very good level at 15.8%sales, and stood among the highest in the tngus
reflecting the strong positions developed by ARKEMAspecialty chemicals.

! For T half 2012, adjusted net income of continuing opena (excluding impact of vinyl activities sold
beginning of July 2012).



Operating income

Operating income stood at €213 million against €88ffon in 1% half 2012. It included €154 million
depreciation and amortization, close fbHalf 2012 levels (€150 million). The operatingdnue also included
other income and expenses totalling -€140 millmrresponding mainly to a €125 million non-recugrcharge
recognized in the accounts following the insolvepecygceeding concerning Kem One SAS, the companty tha
comprises the upstream part (chlorine / causticaseléctrolysis and PVC) of the vinyl activities ddby
ARKEMA to the Klesch group. The amount that hasrbpeovisioned corresponds to the Group’s estimated
exposure to Kem One SAS. Iff half 2012, other income and expenses amounte€2® million which mostly
included the impact of the shortage in the supplgDT (raw material of polyamide 12) totalling -€hillion,

and to various charges related to divestment aqdisition operations.

I ncome taxes

Income taxes in *Lhalf 2013 amounted to €106 million (€112 milliam I half 2012), representing 30% of
recurring operating income. This tax rate reflabts geographic spread of the results with a sicguifi part of
the Group’s results achieved in North America asdnaller part in Europe.

Net income, Group share, of discontinued operations

As part of its refocus on its specialty chemicasibasses, ARKEMA divested its vinyl activities iarky July
2012. The net result of these activities thhalf 2012 stood at -€164 million. It included {file -€70 million net
result from operations of this activity, which efted the sluggish demand in European construcéiod,the
complexity of simultaneously conducting a major editment process and the day-to-day operational
management of the activity, and (ii) other income axpenses totalling -€94 million. These expeirsesded

the impact of the implementation of warranties rieged during the workers council’s information/saitation
process, the cost of establishing the business ansiand-alone structure (information systems, | legeal
accounting costs related to transfer of activiteds,), and post-closing adjustments.

Net income, Group share, and adjusted net income

Net income, Group share stood at €82 million aga888 million in ' half 2012,

Excluding the impact, after tax, of non-recurringnis, adjusted net income reached €221 million reai
€274 million (adjusted net income of continuing @iwns) in T half 2012.



Segment performance

High Performance Materials

(In millions of euros) 1% half 1% half Variation
2013 2012 in %

SAIES e 925 1,106 -16%

EBITDA. .ot e 163 211 -23%

EBITDA MArgin (%0)....ceovvuiiiieieeiiriiie e e e 17.6% 19.1%

Recurring operating iNCOMEe........cccccvcccvviveees ceveeeeeeeneenns 112 158 -29%

Sales inHigh Performance Materials stood at €925 million against €1,106 million iff half 2012. They
included a -7% scope of business effect essenti@iyesponding to the impact of the divestmenthef tin
stabilizer business, a negative price effect wimastly reflected a different product mix than in120and the
decrease of certain raw material costs as welloager volumes in fluoropolymers compared to the high
comparison base of the' half 2012. Finally, the slight strengthening o€ tauro versus the US dollar had a
negative impact.

EBITDA stood at €163 million against €211 million @1** half 2012. Within Technical Polymers, specialty
polyamides achieved a very good performance whiffeats the innovation momentum in the field of
lightweight materials and a stronger than expeseasonality in the"2 quarter, while a weaker demand in
photovoltaics and delays in certain projects indtend gas sector affected fluoropolymers. Orgderoxides
EBITDA margin benefited from its reshaped portfatibbusiness following the divestment of the tiatslizer
business closed on Octobél, 2012.

EBITDA margin maintained a solid level at 17.6%iaga19.1% in T half 2012.

Industrial Specialties

(In millions of euros) 1% half 1% half Variation
2013 2012 in %

SIS i e 1,079 1,098 -2%

EBITDA. ..ottt e e 218 222 -2%

EBITDA MArgin (%) ... cuouve it et et e eeeiiiieee e 20.2% 20.2%

Recurring operating iNCOME........cccccvvvviveees veveeeeeeeenenns 161 166 -3%

Industrial Specialtiesmaintained excellent results, close to those®ihdlf 2012. Sales reached €1,079 million,
slightly down on ' half 2012. EBITDA stood at €218 million, and EBIADnargin was stable at 20.2%.

All of the segment’s activities continued to beh&fdm an ongoing favorable environment in the EdiStates
where the Group has developed a strong industraslemce over the years.

The performance of Thiochemicals remained wellrigd, supported by animal feed as well as petroazsn
and refining markets in the US. The performanceedfigerant fluorogas business remained strong itesp
competitive pressure in Europe and China on thé margins of certain fluorogases as well as pooatier
conditions in 2 quarter. In PMMA, market conditions were mixedfleeting different momentum in the
automotive and construction markets by region. IBinadydrogen Peroxide performance remained stable
overall.



Coating Solutions

(In millions of euros) 1% half 1% half Variation
2013 2012 in %

SIS e 1,164 1,126 +3%

EBITDA. ittt seee e e e e et e e anee e 161 156 +3%

EBITDA Margin (%) ... cuove it et et e seeiiiieee e 13.8% 13.9%

Recurring operating iNCOME.........oovvviieeiiiies ceveeviiieeennn 116 116 -

Coating Solutionssales reached €1,164 million, 3% up éhhalf 2012. This increase reflected mostly higher
volumes in North America, supported by a graduglromement in demand in the decorative paint maakeit
the startup in the"2 quarter of the acrylic acid production capacitjeesion in Clear Lake (Texas).

EBITDA stood at €161 million and EBITDA margin aB.8%. Acrylics benefited from higher volumes. Their
unit margins in # quarter were down versus their high level &f @uarter 2012, which benefited at that time
from the drop of propylene price. Market conditionsCoating Resins remained mixed. Demand for deoar
paints grew in North America, but remained laclkéush Europe where weather conditions were adviersiee

2" quarter. Finally, the performance of Sartomer &wmhtex remained resilient sustained by new product
development.

Cash flow

Free cash floWstood at -€16 million against -€23 million irf* half 2012. This flow included a -€156 million
variation in working capital related to the tradital increase in sales iff half of the year. The working capital
to sales ratio, however, remained well under coretal7.3%, at the same level as at Jun® 3012. Capex
reached €174 milliorand should accelerate in th&® half of the year, as it is the case each yeare&zh
€500 million for the full year 2013.

The Group also paid on $1June a €1.80 dividend per share, totaling €118amil Moreover, as part of its
commitments previously made regarding Kem One, Awkecashed out an amount of €75 million in tH& 2
quarter. This amount was already fully booked makcounts at the end of théduarter.

Net debt

Net debtstood at €1,150 million at $0June 2013 (€900 million at 31December 2012), i.e. 49.6% gearing,
close to last year's level (48.7% at"30une 2012). However, the Group confirmed its dbjecto reduce its
gearing to around 40% by the end of the year.

2 Cash flow from operations and investments, exalgdinpact of portfolio management and before thesict of cash-outs
related to Kem One situation.



[l TRANSACTIONS WITH RELATED PARTIES

Transactions between consolidated companies hae ddeninated in the consolidation process. In thoidli in
the normal course of business, the Group has Esimtationships with certain non-consolidated camnigs or
companies which are accounted for under the eguittyhod with non-significant values.

V. HIGHLIGHTS SINCE JUNE 30 ™ 2013

On July ¥ 2013, theFonds Stratégique de Participatiq¥SP), a mutual fund set up by four major insueanc
companies in France — BNP Paribas Cardif, CNP Asmas, Crédit Agricole Assurances through its slidnsi
Predica, and Sogécap (Société Générale Groupprear to promote long-term investment in listed pamies,
announced that it now owns 6% of Arkema’s sharéaiap

ARKEMA considers this acquisition of a stake instgare capital as a positive sign showing the denfie of
the FSP in the long-term strategy implemented byGhoup and in its management.

With a prospect of maintaining a long-term investinef at least 6% of Arkema's share capital, th® F3s
shared with the Board of Directors its intent telsehe appointment of a representative on the Baérd
Directors. The Board of Directors will consider ¢aably this request for the appointment of an irgelent
representative made by the FSP. Upon approvaleoptbposed representative, the Board of Directoosls
submit the proposed resolution to Arkema’s nextuahgeneral meeting on May"12014.

V. 2013 OUTLOOK

Market conditions in the second half of the yeayusti be in the continuity of the first half of tlyear with a
marked contrast by regions and a limited visibilifihey should continue to be solid in North Ameriaad
challenging but stable in Europe. In Asia, Chingamticular, growth should remain slower than expécHigh
Performance Materials should continue to be impghttehe 3 quarter by the weakness in photovoltaic market
and delays in some oil and gas projects. Howekesda markets should as expected improve by year end

In this environment, Arkema should achieve in theonid half of the year an EBITDA similar to theaetlevel
of the 29 half of 2012. Compared to 2012, th8 Guarter EBITDA should be lower than the high refere of
last year and the™quarter stronger. The Group thereby confirms hditg to achieve a strong annual
performance in a macro-economic environment tha¢ds favorable than in 2012. The Group, howevdt, w
continue to carefully monitor the macro-economigiemnment developments and will implement the neags
adjustment initiatives if it was to be necessary.

The Group continues to implement its focused grostthtegy with several progresses and confirmanitbition
for 2016 to achieve €8 billion sales and 16% EBIT®Argin while maintaining gearing below 40%.

VI. MAIN RISKS AND UNCERTAINTIES

The main risks and uncertainties which the Grougddcéace over the next six months are those desdriib the
2012 Reference Document filed with tAetorité des marchés financiefs AMF ») on March 27 2013 under
number D.13-0229. This document is available on ARM’s website under the heading « Investor Relation
(www.finance.arkema.com) and on the AMF website wamf-france.org). Additionally, an update of
contingent liabilities is given in the notes to tref-year consolidated financial statements.
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CONSOLIDATED INCOME STATEMENT

Condensed consolidated interim financial statements at 30 June 2013

Notes 1* half 2013 1% half 2012
(In millions of euros)
Sales (C1&C2) 3,192 3,342
Operating expenses (2,549) (2,645)
Research and development expenses (76) (74)
Selling and administrative expenses (214) (214)
Recurring operating income (C1) 353 409
Other income and expenses (C3) (140) (25)
Operating income (C1) 213 384
Equity in income of affiliates 3 6
Financial result (27) (25)
Income taxes (C5) (106) (112)
Net income of continuing operations 83 253
Net income of discontinued operations - (164)
Net income 83 89
Of which: non-controlling interests 1 1
Net income - Group share (C4) 82 88
Of which: continuing operations 82 252
Of which: discontinued operations - (164)
Earnings per share (amount in euros) (C6) 1.31 1.42
Earnings per share of continuing operations (amaarguros) (C6) 1.31 4.07
Diluted earnings per share (amount in euros) (C6) 1.29 1.40
Diluted earnings per share of continuing operatigasiount in euros (C6) 1.29 4.02
Depreciation and amortization (C1) (154) (150)
EBITDA * (C1) 507 559
Adjusted net income of continuing operations * (C4) 221 274
Adjusted earnings per share of continuing operati@mount in (C6) 3.53 4.42
glijlruciz)d adjusted earnings per share of continuipgmtions (amount (C6) 3.49 4.37
in euros)

* seenote B19 to the consolidated financial statemeh&laDecember 2012 — Accounting policies / Maincacting and financial

indicators
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Condensed consolidated interim financial statements at 30 June 2013

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

1 half 2013  1*'half 2012
(In millions of euros)
Net income 83 89
Hedging adjustments (2) (6)
Other items - -
Deferred taxes on hedging adjustments and othesite - -
Change in translation adjustments 1 40
Other recyclable comprehensive income of continuing Q) 34
operations
Actuarial gains and losses 41 (44)
Deferred taxes on actuarial gains and losses (16) 9
Other non-recyclable comprehensive income of contiring 25 (35)
operations
Other comprehensive income of continuing operations 24 Q)
Other comprehensive income of discontinued oparatio - (5)
Total income and expenses recognized directly in eify 24 (6)
Comprehensive income 107 83
Of which: non-controlling interests 1 1
Comprehensive income — Group share 106 82

12



Condensed consolidated interim financial statements at 30 June 2013

CONSOLIDATED BALANCE SHEET

(In millions of euros) Notes 30 June 2013 31 December 2012
ASSETS

Intangible assets, net (C7) 969 962
Property, plant and equipment, net (C8) 1,876 1,852
Equity affiliates: investments and loans 67 71
Other investments 58 36
Deferred tax assets 67 83
Other non-current assets 151 147
TOTAL NON-CURRENT ASSETS 3,188 3,151
Inventories 954 920
Accounts receivable 1,024 920
Other receivables and prepaid expenses 172 147
Income taxes recoverable 27 35
Other current financial assets 3 8
Cash and cash equivalents 299 360
TOTAL CURRENT ASSETS 2,479 2,390
Assets held for sale - -
TOTAL ASSETS 5,667 5,541
LIABILITIES AND SHAREHOLDERS' EQUITY

Share capital 629 629
Paid-in surplus and retained earnings 1,581 1,587
Treasury shares (12) (16)
Translation adjustments 83 82
SHAREHOLDERS' EQUITY - GROUP SHARE (C9) 2,281 2,282
Non-controlling interests 36 29
TOTAL SHAREHOLDERS' EQUITY 2,317 2,311
Deferred tax liabilities 43 33
Provisions for pensions and other employee benefits (C10) 392 432
Other provisions and non-current liabilities (C11) 413 446
Non-current debt (C13) 1,068 1,071
TOTAL NON-CURRENT LIABILITIES 1,916 1,982
Accounts payable 739 683
Other creditors and accrued liabilities 272 318
Income taxes payable 40 56
Other current financial liabilities 2 2
Current debt (C13) 381 189
TOTAL CURRENT LIABILITIES 1,434 1,248

Liabilities associated with assets held for sale - -

TOTAL LIABILITIES AND SHAREHOLDERS'
EQUITY 5,667 5,541




Condensed consolidated interim financial statements at 30 June 2013

CONSOLIDATED CASH FLOW STATEMENT

(In millions of euros) 1*half 2013 1% half 2012
Net income 83 89
Depreciation, amortization and impairment of assets 155 188
Provisions, valuation allowances and deferred taxes (24) 14
(Gains)/losses on sales of assets 4) (10)
Undistributed affiliate equity earnings 6 3
Change in working capital (156) (209)
Other changes 4 3
Cash flow from operating activities 64 78
Of which: Cash flow from operating activities of dscontinued
operations ) (123)
Intangible assets and property, plant, and equiprdditions 174) (217)
Change in fixed asset payables (25) (32)
Acquisitions of operations, net of cash acquired (20) (243)
Increase in long-term loans (16) (25)
Total expenditures (225) (517)
Proceeds from sale of intangible assets and pygg#ent, and equipment 13
Change in fixed asset receivables - -
Proceeds from sale of operations, net of cash sold - -
Proceeds from sale of unconsolidated investments - -
Repayment of long-term loans 14 8
Total divestitures 19 21
Cash flow from investing activities (206) (496)
Of which: Cash flow from investing activities of dscontinued operations (48)
Issuance (repayment) of shares and other equity 8 33
Purchase of treasury shares - (13)
Dividends paid to parent company shareholders (113) (81)
Dividends paid to minority shareholders - 1)
Increase / decrease in long-term debt 5) 226
Increase / decrease in short-term borrowings an#l beerdrafts 191 106
Cash flow from financing activities 81 270
Net increase/(decrease) in cash and cash equisalent (62) (148)
Effect of exchange rates and changes in scope 1 1
Cash and cash equivalents at beginning of period 360 254
299 107

CASH AND CASH EQUIVALENTS AT END OF PERIOD

Of which: Cash and cash equivalents of discontinuedperations
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Condensed consolidated interim financial statements at 30 June 2013

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

Shares issued

Treasury shares

Shareholders' Non- Share-

Paid-in Retained Translation equity — controlling holders’
(In millions of euros) Number Amount surplus earnings adjustments Number Amount | Group share interests  equity
At 1 January 2013 62,877,215 629 977 610 82 (314,034) (16) 2,282 29 2,311
Cash dividend - - (113) - - - - (113) - (113)
Issuance of share capital 70,958 - 2 - - - - 2 - 2
Purchase of treasury shares - R - - - - - - - -
Cancellation of purchased treasury ) ) ; ) _ ) } : }
shares
Grants of treasury shares to
employees - - - 4) - 87,060 4 - - .
Sale of treasury shares - R - - - - - - - -
Share-based payments - - - 4 - - - 4 - 4
Other - - - - - - - - 6 6
Transactions with shareholders 70,958 - (111) - - 87,060 4 (107) 6 (101)
Net income - - - 82 - - - 82 1 83
Total income and expenses _ B ) _ R ~
recognized directly through equity 23 ! 24 24
Comprehensive income - - - 105 1 - - 106 1 107
At 30 June 2013 62,948,173 629 866 715 83 (226,974) 12) 2,281 36 2,317

Shares issued Treasury shares
Shareholders' Non- Share-

Paid-in  Retained Translation equity — controlling holders’
(In millions of euros) Number  Amount surplus earnings adjustments Number  Amount | Group share interests  equity
At 1 January 2012 61,864,577 619 1,021 463 97 (214,080) (10) 2,190 27 2,217
Cash dividend E - (81) - - - - (81) @ (82)
Issuance of share capital 674,241 6 28 - - - - 34 - 34
Purchase of treasury shares - - - - - (250,000) (13) (13) - (13)
Cancellation of purchased treasury ) ) ) ) : ) ) ) )
shares
Grants of treasury shares to
employees - - - (7) - 150,035 7 - - -
Sale of treasury shares - - - - - - - - - -
Share-based payments - - - 5 - - - 5 - 5
Other - - - ) - - - @ 1 @
Transactions with shareholders 674,241 6 (53) 4) - (99,965) (6) (57) - (57)
Net income - - - 88 - - - 88 1 89
Total income and expenses _ B ) _ R R
recognized directly through equity (46) 40 ©) ©)
Comprehensive income - R - 42 40 - - 82 1 83
At 30 June 2012 62,538,818 625 968 501 137  (314,045) (16) 2,215 28 2,243
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Condensed consolidated interim financial statements at 30 June 2013

A. HIGHLIGHTS

On 27 March 2013, ARKEMA was informed of the openby the Lyon commercial court of insolvency pratiegs

with continuation of business for a six-month olaéibn period concerning the company Kem One SABichv

corresponds to the upstream part (chlorine / cawssida electrolysis and PVC production) of the messes sold by
ARKEMA to the Klesch group in July 2012. In thestiquarter of 2013 ARKEMA booked a €125 million egtional

expense corresponding to the Group's exposurelatia® to Kem One SAS (receivables on Kem One aadamties

granted to third parties).

In a writ received on 12 March 2013, the Kleschugrinitiated arbitration proceedings against ARKENM&arding the
sale of its vinyls activities, which have now be@Kem One, seeking damages amounting to €310 milARKEMA,
which vigorously refutes these unfounded claims, laanched all necessary initiatives to defendiigfists and prove its

good faith before the relevant authorities, andfbligonfidence in its ability to demonstrate this

B. ACCOUNTING POLICIES

Arkema S.A. is a French limited liability comparsp€iété anonymewith a Board of Directors, subject to the proorss
of book Il of the French Commercial Code and afleotlegal provisions applicable to French commémmanpanies.
The company’'s head office is at 420 rue d’Estiedif@rves, 92700 Colombes (France). It was incorgatabn
31 January 2003 and the shares of Arkema S.A. haga listed on the Paris stock exchange (Eurosixtk 18 May
2006.

Basis for preparation
ARKEMA's condensed consolidated interim financitements at 30 June 2013 were prepared undeespensibility
of the Chairman and CEO of Arkema S.A. and were@amy by the Board of Directors of Arkema S.A. dh Rily
2013.

The condensed consolidated interim financial statemat 30 June 2013 were prepared in compliantde MS 34

“Interim financial reporting” and established incacdance with the IFRSs (International Financigh&&ng Standards)
issued by the IASB (International Accounting StamddaBoard) and the IFRSs adopted by the Europedonldt 30 June
2013. As condensed interim financial statementsy tho not incorporate all of the disclosures regpliin full financial

statements and must thus be read in conjunctioh wie consolidated financial statements for ther yeaded

31 December 2012.

The accounting framework and standards adoptechéyEtiropean Union can be consulted on the followiedsite:

http://ec.europa.eu/internal_market/accountingfiagdéx_en.htm.
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Changes in IFRSs and interpretations
The accounting policies applied in preparing thesotidated financial statements at 30 June 2013derdical to those
used in the consolidated financial statements atD8tember 2012, except for IFRS standards, amendmam
interpretations, as adopted by the European Unightbe IASB, that are obligatorily applicable farcaunting periods
commencing on or after 1 January 2013 (and whichrivd been applied early by the Group), namely:

Amendments to IFRS 1  First-time Adoption of Intdfoaal Financial Reporting Standards - Severe Hpflation and
Removal of Fixed Dates for First-time Adopters
Amendments to IFRS 1 Government loans

Amendments to IFRS 7  Disclosures — Offsetting foiahassets and financial liabilities

IFRS 13 Fair value measurement
Amendmentsto IAS 1 Presentation of Iltems of Oemprehensive Income (OCI)

Amendments to IAS 12 Deferred Tax: Recovery of Utyileg Assets
IAS 19 (Revised) Employee benefits
IFRIC 20 Stripping Costs in the Production Phase Sturface Mine

Annual improvements to IFRS (published in May 201
The application of these standards, amendmenténéemgpretations does not have any significant inhgecthe Group’s
consolidated financial statements.

The following standards, amendments and interpogisitpublished by the IASB and the IFRS IC (IFR&ipretations
Committee) were not yet in force at 1 January 28i@have not been applied early by the Group:

Amendments to IAS 32 Offsetting Financial Assetd Bimancial Liabilities Adopted by the European Union on
28 December 2012

Amendments to IAS 36 Recoverable amount disclasiorenon-financial Not adopted by the European
assets Union at 30 June 2013
Amendments to IAS 39 Novation of Derivatives andhtwation of Hedge Not adopted by the European
Accounting Union at 30 June 2013

Amendments to IFRS 9 Mandatory effective date and transition disclosures Not adopted by the European

and IFRS 7 Union at 30 June 2013

Amendments to IFRS 10, Transition guidance for IFRS 10, IFRS 11 and Adopted by the European Union on

IFRS 11 and IFRS 12 IFRS 12 5 April 2013

Amendments to IFRS 10, Investment entities Not adopted by the European

IFRS 12 and IAS 27 Union at 30 June 2013

IFRS 10 Consolidated financial statements Adopted by the European Union on
28 December 2012

IFRS 11 Joint arrangements Adopted by the European Union on
28 December 2012

IFRS 12 Disclosure of interests in other entities Adopted by the European Union on
28 December 2012

IFRIC 21 Levies Not adopted by the European
Union at 30 June 2013

IAS 27 (Revised) Separate financial statements Adopted by the European Union on
28 December 2012

IAS 28 (Revised) Investments in associates and j@ntures Adopted by the European Union on

28 December 2012
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The Group does not expect any significant impacetult from application of IFRS 10, 11, 12, IAS @&vised) or IAS
28 (revised), applicable from 1 January 2014. Thpact of the other standards, amendments and fatatipns are

currently being analyzed.

Use of assumptions

Preparation of the interim consolidated financi@tesments in accordance with IFRS requires Groupagement to
make estimates and determine assumptions thatasanam impact on the amounts recognized in asedttabilities at
the balance sheet date, and have a correspondpariron the income statement. Management madstiteages and
determined its assumptions on the basis of pastreeqre and taking into account different factopasidered to be
reasonable for the valuation of assets and liaslitUse of different assumptions could have a rahteffect on these
valuations. The main assumptions made by manageimepteparing the financial statements are thosed usr

measuring the recoverable value of property, ptamt equipment and intangible assets, pension bevigfgations,

deferred taxes and provisions. The disclosuresigedvconcerning contingent assets and liabilitiegdha date of
preparation of the consolidated financial statemaigo involve the use of estimates.

Impact of seasonality

ARKEMA's standard pattern of business exposes trmufsto seasonality effects. Various charactesgstiontribute to
these effects:

* demand for products manufactured by ARKEMA is galtgweaker in the summer months (July-August) and

in December, notably as a result of the slowdowimdtustrial activity observed primarily in Francedathe rest
of Europe;

* in some of ARKEMA's businesses, particularly theseving the paints, coatings and refrigeration raeskthe
level of sales is generally higher in the firstftadlthe year than in the second half;

* major maintenance turnarounds at ARKEMA'’s produtiitants have an influence on seasonality.

Seasonality effects observed in the past are regssarily representative of future trends, but tmyd have a material
influence on the changes in results and workingtablpetween the different quarters of the finahgear.
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C. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1 Information by business segment

As required by IFRS 8, “Operating Segments”, segnm&ormation for the Group is presented in accamawith the

business segments identified in the internal reptrat are regularly reviewed by general manageriremrder to

allocate resources and assess financial performance

ARKEMA has three business segments: High Performdnhaterials, Industrial Specialties and Coatingu8ohs. Two

members of the Executive Committee supervise tiseggnents; they report directly to the Chairman &&D, the

Group’s chief operating decision-maker as defingdHRS 8, and are in regular contact with him floe fpurpose of

discussing their sector’s operating activity, fioghresults, forecasts and plans.

High Performance Materials includes the followingsimess units: Technical Polymers, Filtration and
Adsorption (Ceca) and Organic Peroxides. High Perémce Materials provide innovative solutions whiggh
value added, used in varied sectors such as trgatipo, oil extraction, renewable energies (phottaics,
lithium-ion batteries), consumer goods (beauty poisl sports equipment, packaging, etc), electspnic
construction, coatings and water treatment.

Industrial Specialties groups the following busmesnits: Thiochemicals, Fluorochemicals, PMMA and
Hydrogen Peroxide. These integrated industrial eictarkets on which ARKEMA is among the world leader
concern products used in several industrial sectarsh as production of cold (refrigeration and air
conditioning), oil and gas, paper pulp, animal itiatn, electronics and the automotive industry.

Coating Solutions comprises the following businessts: Acrylics, Coatings Resins, Rheology Additve
(Coatex) and UV-curing resins (Sartomer). This seginproposes solutions for decorative paints, itrdus
coatings, adhesives and high-growth acrylic appboa (superabsorbers for disposable nappies, water

treatment, oil and gas extraction).

Functional and financial activities which cannot dieectly allocated to operational activities (Hutacertain research

costs and central costs) are brought togetheQarporate segment.

Operating income and assets of continuing operaitame allocated between business segments prioteilesegment

adjustments. Sales prices between segments ap@ieximarket prices.
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1% half 2013 High
(In millions of euros) Performa_nce Indu_str?al Coa_ting
Materials Specialties Solutions Corporate Total

Non-Group sales 925 1,079 1,164 24 3,192
Inter segment sales 6 52 42 -

Total sales 931 1,131 1,206 24

EBITDA 163 218 161 (35) 507
Depreciation and amortization (51) (57) (45) (1) (154)
Recurring operating income 112 161 116 (36) 353
Other income and expenses @) - (5) (128) (140)
Operating income 105 161 111 (164) 213
Equity in income of affiliates R - - 3 3
Intangible assets and property, plant, and

equipment additions 31 85 45 13 174
- including: Recurring capital expenditure 27 35 44 13 119
The table below excludes discontinued activities.

t
(In millions of euros) Performance Industrial Coating
Materials Specialties Solutions Corporate Total

Non-Group sales 1,106 1,098 1,126 12 3,342
Inter segment sales 12 66 48 -

Total sales 1,118 1,164 1,174 12

EBITDA 211 222 156 (30) 559
Depreciation and amortization (53) (56) (40) (1) (150)
Recurring operating income 158 166 116 (31) 409
Other income and expenses (25) 4 (3) 1) (25)
Operating income 133 170 113 (32) 384
Equity in income of affiliates R - - 6 6
Intangible assets and property, plant, and

equipment additions 49 63 60 8 180

- including: Recurring capital expenditure 49 41 51 148
2 Information by geographical area

Non-Group sales are presented on the basis ofethgrgphical location of customers.

1% half 2013 France Rest of NAFT,(Dl\) Asia  Rest of the Total
(In millions of euros) Europe world

Non-Group sales 340 981 1,117 611 143 3,192
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1* half 2012 France Rest of NAFTA Asia  Rest of the Total
(In millions of euros) Europe @ world
Non-Group sales 328 1,018 1,160 674 162 3,342

(1) NAFTA: United States, Canada, Mexico
3 Other income and expenses

1* half 2013 1* half 2012

(In millions of euros) Expense: Income  Net Expenses Income Net
Restructuring and environmental items (6) - (6) 3 1 (2)
Goodwill impairment - - - - - -
Asset impairment (other than goodwill) - - - - - -
Litigation and claims (8) - (8) (16) 2 (14
Gains (losses) on sales and purchases of assets 28) (1 2 (126) (1)) 2 9)
Other - - - - - -
Total other income and expenses (142) 2 (140) (30) 5 (25)

In the first half of 2013, gains and losses onsaed purchases of assets include €125 millionesponding to the

provision established after insolvency proceedimggan for Kem One SAS.

In the first half of 2012, litigation and claims mb concern the insurance deductible associated thie incident that

occurred at one of the Evonik sites. Gains andesm sales and purchases of assets include dgusnd selling

costs, gains on sales and the difference betweefaithvalue of inventories at acquisition date #melr production cost.

4 Adjusted net income

Net income - Group share may be reconciled to &etjuset income as follows:

(In millions of euros) Notes 1 half 2013 1% half 2012
Net income - Group share 82 88
Other income and expenses (C3) 140 25
Taxes on other income and expenses Q) 3)
Non-current taxation - -
Net income of discontinued operations - 164

221 274

Adjusted net income of continuing operations
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5 Income taxes

The income tax expense is broken down as follows:

Condensed consolidated interim financial statements at 30 June 2013

(In millions of euros) 1* half 2013 1* half 2012
Current income taxes (96) (207)
Deferred income taxes (10) (5)
Total income taxes (106) (112)

The income tax expense amounts to €106 millionCadhe 2013, including €6 million for the CVAE afid million
relating to the additional income tax contributidne on distributed income (compared with €112 prillat 30 June

2012, including €6 million for the CVAE).

6 Earnings per share

1% half 2013 1% half 2012
Weighted average number of ordinary shares 62,630,259 61,954,600
Dilutive effect of stock options 485,152 544,703
Dilutive effect of free share grants 286,949 164,534
Weighted average number of potential ordinary share 63,402,359 62,663,837
Earnings per share is determined below:
1* half 2013 1* half 2012
Earnings per share (€) 1.31 1.42
Diluted earnings per share (€) 1.29 1.40
Earnings per share of continuing operations (€) 1.31 4.07
Diluted earnings per share of continuing operati@)s 1.29 4.02
Earnings per share of discontinued operations (€) - (2.65)
Diluted earnings per share of discontinued opemnat{€) - (2.62)
Adjusted earnings per share is determined below:
1% half 2013 1* half 2012
Adjusted earnings per share (€) 3.53 3.36
Diluted adjusted earnings per share (€) 3.49 3.32
Adjusted earnings per share of continuing operat{@h 3.53 4.42
Diluted adjusted earnings per share of continuipgrations (€) 3.49 4.37
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7 Intangible assets

7.1 Goodwill

Condensed consolidated interim financial statements at 30 June 2013

30 June 2013

Gross book value

(In millions of euros)

amortization and
impairment

31 December 2012

Accumulated Net book value

Net book value

Goodwill 1,099

7.2 Other intangible assets

(427)

30 June 2013

Gross book value

amortization and

672

670

31 December 2012

Accumulated Net book value

Net book value

(In millions of euros) impairment

Patents 144 (117) 27 33
Trademarks 27 3 25 26
Software and licences 156 (108) 48 45
Other intangible assets 359 (161) 197 188
Total 686 (389) 297 292

8 Property, plant & equipment

Gross book value

30 June 2013
Accumulated Net book value
depreciation and

31 December 2012
Net book value

. impairment
(In millions of euros)
Land and buildings 1,339 (880) 459 463
Complex industrial facilities 2,992 (2,334) 658 616
Other property, plant and equipment 1,800 (1,372) 428 443
Construction in progress 332 (1) 331 330
Total 6,463 (4,587) 1,876 1,852
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9 Shareholders’ equity

At 30 June 2013, after the capital increase du@0t858 options being exercised, Arkema’s sharetaagimounts to

€629 million, divided into 62,948,173 shares withaminal value of 10 euros.

* Treasury shares

The Company did not buy back any treasury shargsglthe first half of 2013.
On 5 May 2013, ARKEMA permanently allocated 87,0@&® shares to employees in application of plarl2@1L

* Dividends

The shareholders’ general meeting of 4 June 20bBtad a resolution proposing to distribute a dindl®f €1.80 per
share in respect of the 2012 financial year, ata mount of €113 million. This dividend was paid11 June 2013.

10 Provisions for pensions and other employee benefits

Since the Group had already opted to include aietugains and losses in shareholders’ equity, tiaict of the revision
of IAS 19 is negligible.

(In millions of euros) 30 June 201 31 December 2012
Pension obligations 294 3372
Healthcare plans 50 52
Post-employment benefits 344 384
Long service awards 42 42
Other long-term benefits 6 6
Other long-term benefits 48 48
Provisions for pensions and other employee benefits 392 432

These figures have been restated for the unamdntiast service cost as a result of applicatiorA& 19 (revised). This restatement
has no impact on the total provision, as the effeohcerning pension obligations and healthcares affset each other.

The discount rates used by ARKEMA are as follows:

Pension obligations and healthcare plans EuropeXxel. UK) UK USA
At 30 June 2013 3.00% 4.40% 4.85%
At 31 December 2012 3.00% 4.00% 3.75%

The present value of defined benefit obligationshatend of 2012 has been adjusted at 30 June @91Be basis of

sensitivity analysis tables prepared by the Groegternal actuaries in the context of the full y2@i2 closing, to take
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account of the change in interest rates over tkfeybar. The fair value of plan assets was alsggessed on the basis of
new valuations at 30 June 2013. The change in digaates and the revaluation of assets are indludactuarial gains

and losses for the period.

The change in net provisions for post-employmenefits in the first half-year is as follows:

Total post-
employment
(In millions of euros) Pension obligations Healthcare costs benefits
Net (asset) liability at 1 January 2013 331 52 383
Amount of provision recognized in liabilities 332 52 384
Amount recognized in assets (1) - (1)
Operating expense for the period 8 0 8
Net interest expense 5 1 6
Net contributions and benefits paid by the employ (12) (2) (14)
Other - - 0
Actuarial gains and losses recognized in sharehslc
equity (40) (1) (41)
Net (asset) liability at 30 June 2013 292 50 342
Amount of provision recognized in liabilities 294 50 344
Amount recognized in assets (2) - (2)

“Opening figures have been restated for the unameartpast service cost as a result of applicationA& 19 (revised). This
restatement has no impact on the total provisistha effects concerning pension obligations ardtheare costs offset each other.

11 Other provisions and other non-current liabilities

11.1 Other non-current liabilities

Other non-current liabilities amount to €45 milliah30 June 2013 as against €46 million at 31 Déeer2012.

25



Condensed consolidated interim financial statements at 30 June 2013

11.2 Other provisions

Environmental

(In millions of euros) contingencies Restructuring Other Total
At 1 January 2013 179 50 171 400
Increases in provisions 1 3 70 74
Reversals from provisions on use 12) (12) (79) (102)
Reversals of unused provisions - - (5) 5)

Changes in scope - - - -
Translation adjustments 1 - - 1
Liabilities associated with assets held for sale - - - -
At 30 June 2013 169 42 157 368

In addition, certain provisions are covered by rarrent assets (receivables, deposits or pensgss)s

Environmental

(In millions of euros) contingencies Restructuring Other Total
Total provisions at 30 June 2013 169 42 157 368
Portion of provisions covered by receivables or deysits 31 - 1 32
Deferred tax asset related to amounts coveredeby dkal

indemnity 19 - - 19
Provisions at 30 June 2013 net of non-current asset 119 42 156 317
For information:

Provisions at 1 January 2013 net of non-current asss 123 50 170 343

11.2.1Provisions for environmental contingencies

Provisions for environmental contingencies are ge@ed to cover expenses related to soil and watde clean-up,
mainly:
- in France for €81 million (€83 million at 31 Deuber 2012),
- in the United States for €68 million (€76 milli@ 31 December 2012), of which €49 million in resipof
former industrial sites covered 100% by the Totabup indemnity (receivable recognized in “other non
current assets” for an amount of €31 million an® £fillion of deferred taxes) (see note C15.2 Offahae

sheet commitments / Commitments received).

11.2.2Restructuring provisions

Restructuring provisions are mainly in respect @§tructuring measures in France for €38 million3(€dillion at
31 December 2012).
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11.2.30ther provisions

Other provisions amount to €157 million and maictynprise:
- provisions for labour litigation for €38 million 8@ million at 31 December 2012),
- provisions for commercial litigation and warrantfes €51 million (€56 million at 31 December 2012),
- provisions for tax litigation for €26 million (€3@illion at 31 December 2012),
- provisions for other risks for €42 million (€46 foh at 31 December 2012).

12 Liabilities and contingent liabilities

Liabilities and contingent liabilities are desciibm note C21 of the consolidated financial statet®et 31 December
2012. This note describes the liabilities and cagent liabilities with an actual or potential sifigant effect on the
Group’s consolidated financial statements.

. Kem One
ARKEMA sold its vinyls activities, grouped into th€éem One Group, to the Klesch Group which spea@aliin
development of industrial commodity businessed)weffect from 1 July 2012.

On 27 March 2013, the Lyon commercial court begeolvency proceedings concerning Kem One, withinaation of
its business for a six-month observation periodKERIA’s contribution to finances for the observatipariod amounts
to €68.7 million. Part of this amount correspondsttie payment of contractual sale price adjustmémtswhich
provisions were booked in the financial statemeit81 December 2012. The rest corresponds to theispon by
ARKEMA to Kem One of certain warranties for thirdries throughout the observation period. ARKEMAsposure in
relation to Kem One is estimated at a total €126onj and ARKEMA has booked an exceptional expensen

equivalent amount in its financial statements.

Klesch has initiated arbitration proceedings agafRKEMA. The Company does not consider it necessarestablish

a provision.

13 Debt

13.1 Analysis of net debt by category

Group net debt amounts to €1,150 million at 30 2OE3, taking account of cash and cash equivatg#r€299 million.

It is mainly denominated in euros.

(In millions of euros) 30 June 2013 31 December 2012
Bonds 988 989
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Finance lease obligations 2 3
Bank loans 62 59
Other non-current debt 16 20
Non-current debt 1,068 1,071
Finance lease obligations - -
Syndicated credit facility - -
Commercial paper 160 -
Other bank loans 192 160
Other current debt 29 29
Current debt 381 189
Debt 1,449 1,260
Cash and cash equivalents 299 360
Net debt 1,150 900

« Bonds

At 30 June 2013, the fair values of the €500 milliand €480 million bonds are €543 million and €&iilion

respectively.

e Commercial paper

In April 2013 the Group introduced a French Comradrpaper billet de trésoreri¢ programme with a ceiling of
€1 billion.

Issues as part of this programme amount to €16@bmét 30 June 2013.

»  Securitization of sales receivables

The securitization programme is in use for an arhofi€120 million at 30 June 2013.
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13.2 Analysis of debt by currency

ARKEMA's debt is mainly denominated in euros.

(In millions of euros) 30 June 2013 31 December 2012
Euros 1,330 1,137
US Dollars 9 11
Chinese Yuan 98 98
Other 12 14
Total 1,449 1,260

13.3 Analysis of debt by maturity

The breakdown of debt, including interest costspiayurity is as follows:

(In millions of euros) 30 June 2013 31 December 2012
Less than 1 year 405 211
Between 1 and 2 years 52 49
Between 2 and 3 years 52 52
Between 3 and 4 years 57 53
Between 4 and 5 years 566 560
More than 5 years 530 575

Total 1,662 1,500
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14 Share-based payments

14.1 Stock options

The Board of Directors has decided not to introdaree further stock option plans.

Movements in the stock option plans granted in ipie years and still outstanding at 30 June 20%&3aar follows:

Plan Plan Plan Plan Plan Plan Plan
2006 2007 2008 2010-1 2010-2 2011-1 2011-2
Total
Number of options granted 540,000 600,000 460,000 225,000 225,000 105,000 ,0@05 2,260,000
- to corporate officers: Thierry Le
Hénaff 55,000 70,000 52,500 35,000 35,000 29,250 29,250 6,080

- to the 10 largest beneficiaries* 181,000 217,000 169,350 104,000 104,000 75,750 505,7 926,850
Total number of options

exercised 490,492 398,152 215,954 30,315 - - - 1,134,913
- by corporate officers 50,530 24,000 24,000 - - - - 98,530
- by the 10 largest beneficiaries* 178,362 158,550 40,350 26,915 - - - 404,177
Total number of options canceller 15,900 22,800 18,877 5,000 5,000 - - 67,577

Number of options

In circulation at 1 January 2012 43,858 201,298 261,827 191,485 220,000 105,000 105,000 1,128,468
Granted - - - - - - - -
Cancelled - - - - - - - -

Exercised 10,250 22,250 36,658 1,800 - - - 70,958
In circulation at 30 June 2013 33,608 179,048 225,169 189,685 220,000 105,000 105,000 1,057,510

* Employees who are not corporate officers of Arke3aaor any other Group company
The amount of the IFRS2 expense recognized in céggestock options at 30 June 2013 is €0.2 mill{gh million at
30 June 2012).

14.2 Free share grants

No new free share plan was adopted by the BoaBdrettors during the first half of 2013.
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Movements in the free share grant plans awardedevious years and still in force at 30 June 20%3aa follows:

Plan Plan Plan Plan Plan Plan Plan
2010-2 2011-1 2011-2 2011-3 2012-1 2012-2 2012-3

Total

Number of free shares granted 50,795 88,305 59,380 52,315 101,860 74,805 65,335
- to corporate officers: Thierry L
Hénaff - 8,200 8,200 - 13,000 13,000 -

- to the 10 largest beneficiaries 8,100 24,450 24,450 14,850 36,100 36,100 16,400

Number of free shares
In circulation at 1 January 2013 47,723 87,160 58,825 50,995 101,735 74,805 64,745 485,988

Granted - - - - - - - -
Cancelled 4 100 100 - 230 230 - 664
Definitively granted - 87,060 - - - - - 87,060
In circulation at 30 June 2013 47,719 0 58,725 50,995 101,505 74,575 64,745 398,264

* Employees who are not corporate officers of Arkke®A or any other Group company
The amount of the IFRS 2 expense recognized ineptspf free shares at 30 June 2013 is €4 millichni@lion at

30 June 2012).

15 Off-balance sheet commitments

15.1 Commitments given
15.1.1 Off-balance sheet commitments given in the Groopsrating activities

The main commitments given are summarized in thie taelow:

(In millions of euros) 30 June 2013 31 December 2012
Guarantees granted 78 67

Comfort letters ) )
Contractual guarantees 14 20
Customs and excise guarantees 12 12

Total 104 99

Guarantees granted are mainly bank guaranteesviurfaof local authorities and public bodies (staigencies,

environmental agencies) in respect of environmestiijations or concerning classified sites.

15.1.2 Contractual commitments related to the Group’s afeg activities

» lIrrevocable purchase commitments
In the normal course of business, ARKEMA signs iygtar purchase agreements for raw materials asdygrfor the
operational requirements of its factories, in orieguarantee the security and continuity of supgignature of such
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contracts over periods initially of 1 to 20 yeassiinormal practice for companies in ARKEMA'’s besis sector in order
to cover their needs.

These purchase commitments are valued taking odoumt, on a case-by-case basis, ARKEMA's finanoishmitment
to its suppliers, as certain of these contractiidtec clauses which oblige ARKEMA to take deliverfytbe minimum
volumes as set out in the contract or, otherwisgay financial compensation to the supplier. Delpgn on the case,
these commitments are reflected in the purchasseaggnts in the form of notice periods, indemnif@ato be paid to
the supplier in case of early termination of thatcact or “take or pay” type clauses.

The total amount of the Group’s financial committsemmounts to €476 million at 30 June 2013 (seaurtaischedule

below).
(In millions of euros) 30 June 2013 31 December 2012

2013 73 119

2014 87 82

2015 74 71

2016 65 66

2017 until expiry of the contracts 177 182

Total 476 520

* Lease commitments
In the context of its business, ARKEMA has signeaise contracts, of which the majority are operdéage agreements.
Lease agreements signed by ARKEMA are mainly ipeesof property rental (head offices, land) arsh$portation

equipment (rail cars, containers).

The amounts presented in the table below corresporitle future minimum payments that will need ®rbade in

accordance with these contracts (only the irrevigcpbrtion of future lease payments has been valued

30 June 2013 31 December 2012
Non- Non-
Capitalized capitalized Capitalized capitalized
(In millions of euros) leases leases leases leases
2013 0 11 0 22
2014 0 22 0 20
2015 0 19 0 19
2016 0 16 0 16
2017 and beyond 2 20 2 19
Nominal value of future lease payments 3 88 3 96
Finance cost 0 NA 1 NA
Present value 3 NA 2 NA

NA: not applicable
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15.1.3 Off balance sheet commitments related to changteeiscope of consolidation

Warranties related to sales of businesses

Sales of businesses sometimes involve the provisiomarranties in respect of unrecorded liabilittesthe purchaser.
ARKEMA sometimes grants such warranties on the eéleusinesses. In most cases these warrantiesapped and
granted for a limited period of time. They are alisaited in terms of their coverage to certain typa litigation and

claims. In the majority of cases, they cover rigkeccurrence of environmentally related claims.

The cumulative residual amount of capped warranitiesespect of unrecorded liabilities granted ire thast by
ARKEMA is €108 million at 30 June 2013 (€108 milliat 31 December 2012). This amount is stated fngtowisions

recognized in the balance sheet in respect of sachanties.

15.1.4 Off-balance sheet commitments related to Groumfiiray

These commitments are described in note C22 todghsolidated financial statements at 31 Decemb&? 2Mebt.

15.2 Commitments received

Commitments received from TOTAL in 2006

In connection with the Spin-Off of Arkema’s Busises, Total S.A. and certain Total companies hatenerd certain
indemnities, or have assumed certain obligatiomstHe benefit of ARKEMA, relating to (i) certaimtrust litigation,
(i) certain actual or potential environmental iigles of the Group arising from certain sitesirance, Belgium and the
United States, the operations on which in the nitgjof cases have ceased, (iii) certain tax mattend (iv) the Spin-Off
of Arkema’s Businesses. These indemnities and atiigs are described in the notes to the conselidéihancial

statements for the year ended 31 December 2012 @G282.2 Commitments received).

16 Subsequent events

On 9 July 2013 the works council of Kem One’s Foslder site brought an action before the districtrt of Lyon
against Arkema, certain Kem One entities and theséth group for alleged fraudulent action betweekefra and

Klesch Chemicals. Arkema vigorously contests tlasgations, and will defend its interests.

D. SCOPE OF CONSOLIDATION AT 30 JUNE 2013

No change in scope significantly affecting the aidsited financial statements took place duringfitee half of 2013.
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DECLARATION BY THE PERSON RESPONSIBLE FOR THE HALF- YEAR
FINANCIAL REPORT

| certify that, to the best of my knowledge, thexd@ensed consolidated financial statements
have been prepared in accordance with the appticaddounting standards, and give a fair
view of the assets, liabilities, financial positiand profit or loss of the Company and all its
consolidated companies, and that the half-yeawigctieport includes a fair review of the
main events of the first six months of the yeaejrtiimpact on the condensed consolidated
financial statements, the major transactions betwetated parties, and a description of the
main risks and uncertainties for the remainingnsonths of the financial year.

Colombes, August®12013.

Thierry Le Hénaff
Chairman and CEO
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KPMG Audit ERNST & YOUNG Audit
Département de KPMG S.A.

Commissaire aux Comptes Commissaire aux Comptes
Membre de la Compagnie régionale de VersaillesMembre de la Compagnie régionale de Versailles
1, cours Valmy 1/2 Place des Saisons
92923 Paris La Défense Cedex 92400 Courbevoie La Défense Cedex
Arkema

Statutory Auditors’ Review
Report

On the first half-year
Financial information for 2013

(free translation Bf the French
origina

January 1 to June 382013
Arkema
420, rue d’Estienne d’Orves - 92700 Colombes
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This is a free translation into English of the staty auditors’ review report on the half-year colidated financial
statements issued in the French language and igghed solely for the convenience of English-spepkémaders.
This report also includes information relating tetspecific verification of information given iretsroup’s interim
management report. Thigport should be read in conjunction with, and is constrin accordance with, French
law and professional standards applicable in France

Arkema

Registered office: 420, rue d’Estienne d’Orves 7@2Colombes
Share capital: €.629,481,730

Statutory Auditor's Review Report on the first half-year financial information for 2013
(free translation of the French original)

January T to June 362013

To the Shareholders,

In compliance with the assignment entrusted to us by your Annual General Meetings, and in
accordance with requirements of article L.451-1tDf the French Monetary and Financial
code (Code Monétaire et Financier), we herebyrtépo/ou on:

» the review of the accompanying condensed half-geasolidated financial statements of
Arkema for the period January fo June 39 2013,and

« the verification of information contained in thaltiyear management report.

These condensed half-year consolidated finanaééistents are the responsibility of the Board
of Directors. Our role is to express a conclusiontleese financial statements based on our
review.

I. Conclusion on the financial statements

We conducted our review in accordance with protesai standards applicable in France. A
review of interim financial information consists afaking inquiries, primarily of persons

responsible for financial and accounting matters] applying analytical and other review

procedures. A review is substantially less in sdab@@ an audit conducted in accordance with
professional standards applicable in France andemprently does not enable us to obtain
assurance that we would become aware of all sagmifimatters that might be identified in an
audit. Accordingly, we do not express an audit min

Based on our review, nothing has come to our atterthat causes us to believe that the
accompanying condensed half-year consolidated dinbistatements are not prepared in all
material respects- in accordance with IAS 34 -daad of the IFRS as adopted by the European
Union applicable to interim financial information.
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Arkema SA.
Statutory auditors’ half-year review report on
the financial information 2013

Il. Specific verification

We have also verified the information presenteth half-year management report in respect
of the condensed half-year consolidated finandakments subject of our review. We have no
matters to report as to its fair presentation andsistency with the condensed half-year
consolidated financial statements.

Paris La Défense, July 31 2013
The Statutory Auditors

French original signed by

KPMG Audit ERNST & YOUNG Audit
Département de KPMG S.A
Jacques-Francois Lethu Francois Quédiniac Valérie Quint
Partners Partner
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